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CONFIDENTIAL USBERLIN 2631 

EO 11652: GDS 

TAGS: PGOV, ELTN, WB, GE 

SUB J : BERLIN S-BAHN 

REFS: USBERLIN 2311, USBERLIN 1352, USBERLIN 1029, 

USBERLIN (POL) MEMCON OCT 17 

1. SENAT CHANCELLERY CHIEF HERZ TOLD ALLIED LIAISON 
OFFICERS DEC 23 THAT CHANCELLERY OFFICIAL KUNZE MET 
"LAST WEEK" (HE THOUGHT ON DEC 15) WITH GDR PROFESSOR 
SEIFFERT FOR ANOTHER UNOFFICIAL EXCHANGE OF VIEWS 
ON FUTURE OF BERLIN S BAHN. FOR FIRST TIME, MEETING 
WAS AT REQUEST OF KUNZE BUT WAS HELD AS USUAL IN 
WEST BERLIN RESTAURANT OVER LUNCH. 

2. SEIFFERT TOLD KUNZE THAT GDR MINISTRY OF TRANSPORT 
HAD COMPLETED STUDY OF S-BAHN FINANCIAL SITUATION FOR 
HONECKER AND HAD PREDICTED THAT DEFICIT FOR WEST 
BERLIN OPERATION WOULD RANGE FROM 70 TO 100 MILLION DM 
FOR CURRENT YEAR. STUDY ALSO CONCLUDED, SEIFFERT SAID, 
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NOT BE POSSIBLE TO REDUCE DEFICIT WITHOUT REDUCING 
SERVICE. ACCORDING TO SEIFFERT, ALL INTERESTED 
PARTIES IN GDR GOVERNMENT HAD CONCLUDED THAT ECONOMIC 
PRESSURE UNDER WHICH S-BAHN WAS OPERATING PRECLUDED 
ANY SOLUTION OTHER THAN FINANCIAL PARTICIPATION BY 
WEST BERLIN SENAT. 

3. SEIFFERT ALSO DIVULGED TO KUNZE THAT SINCE IT 
APPEARED THAT IT WOULD BE NCESSARY FOR REICHSBAHN TO 
NEGOTIATE WITH WEST BERLIN SENAT ON FINANCING OF 
S-BAHN, GDR HAD THOUGHT IT PRUDENT TO DISCUSS MATTER 
WITH SOVIETS. HE ADDED THAT HONECKER PLANNED TO 
DISCUSS MATTER PERSONALLY WITH SOVIET AMBASSADOR 
ABRASIMOV. SEIFFERT ALSO SAID THAT DISCUSSION THAT 
GDR OFFICIAL MITDANK HAD WITH SENAT PRESS CHIEF 
STRUVE (USBERLIN 2311) ON S-BAHN WAS UNAUTHORIZED. 

NEXT KUNZE-SEIFFERT "UNOFFICIAL" MEETING TO TAKE 
PLACE IN MID- JANUARY BY WHICH TIME SEIFFERT EXPECTED 
TO KNOW RESULTS OF HONECKER’S DISCUSSION WITH 
ABRASIMOV.GEORGE 
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